Figure: 16 TAC §25.243(d)(1)

[((DICc - DICkc) * ROR7) + (DEPRc — DEPRec) + (FITc — FITre) + (OTc — OTae) —
Y (DISTREVgc.crass * WGROWTHcass)] * ALLOCcass / BDc.cLass

Where:

DICc = Current Net Distribution Invested Capital.

DICgrc = Net Distribution Invested Capital from the last comprehensive base-rate proceeding.
RORT = After-Tax Rate of Return as defined in paragraph (2) of this subsection.

DEPRc = Current Depreciation Expense, as related to Current Gross Distribution Invested
Capital, calculated using the currently approved depreciation rates.

DEPRgc = Depreciation Expense, as related to Gross Distribution Invested Capital, from the last
comprehensive base-rate proceeding.

FITc = Current Federal Income Tax, as related to Current Net Distribution Invested Capital,
including the change in federal income taxes related to the change in return on rate base and
synchronization of interest associated with the change in rate base resulting from additions to
and retirements of distribution plant as used to compute Net Distribution Invested Capital.

FITrc = Federal Income Tax, as related to Net Distribution Invested Capital from the last
comprehensive base-rate proceeding.

OT¢ = Current Other Taxes (taxes other than income taxes and taxes associated with the return
on rate base), as related to Current Net Distribution Invested Capital, calculated using current
tax rates and the methodology from the last comprehensive base-rate proceeding, and not
including municipal franchise fees.

OTgrc = Other Taxes, as related to Net Distribution Invested Capital from the last comprehensive
base-rate proceeding, and not including municipal franchise fees.

DISTREVRc.cLass (Distribution Revenues by rate class based on Net Distribution Invested
Capital from the last comprehensive base-rate proceeding) = (DICrc.ciass * RORAT) + DEPRRgc.
cLass + FITre.cLass + OTrecuass.

%GROWTHc| ass (GrOWth in Bllllng Determinants by CIaSS) = (BDC—CLASS - BDRC—CLASS) /

B DRC-C LASS

DICgrc.cLass = Net Distribution Invested Capital allocated to the rate class from the last
comprehensive base-rate proceeding.

DEPRgc.cLass = Depreciation Expense, as related to Gross Distribution Invested Capital,
allocated to the rate class in the last comprehensive base-rate proceeding.

FITre.cLass = Federal Income Tax, as related to Net Distribution Invested Capital, allocated to
the rate class in the last comprehensive base-rate proceeding.

OTrccLass = Other Taxes, as related to Net Distribution Invested Capital, allocated to the rate
class in the last comprehensive base-rate proceeding, and not including municipal franchise fees.

ALLOCc ass = Rate Class Allocation Factor approved in the last comprehensive base-rate
proceeding, calculated as: total net distribution plant allocated to rate class, divided by total net
distribution plant. For situations in which data from the last comprehensive base-rate
proceeding are not available to perform the described calculation, the Rate Class Allocation
Factor shall be calculated as the total distribution revenue requirement allocated to the rate class



(less any identifiable amounts explicitly unrelated to Distribution Invested Capital) divided by
the total distribution revenue requirement (less any identifiable amounts explicitly unrelated to
Distribution Invested Capital) for all classes as approved by the commission in the electric
utility’s last comprehensive base-rate case.

BDc.ciass = Rate Class Billing Determinants (weather-normalized and adjusted to reflect the
number of customers at the end of the period) for the 12 months ending on the date used for
purposes of determining the Current Net Distribution Invested Capital. For customer classes
billed primarily on the basis of kilowatt-hour billing determinants, the DCRF shall be calculated
using kilowatt-hour billing determinants. For customer classes billed primarily on the basis of
demand billing determinants, the DCRF shall be calculated using demand billing determinants.

BDrc.cLass = Rate Class Billing Determinants used to set rates in the last comprehensive base-
rate proceeding.

If an input to the DCRF formula from the last comprehensive base-rate proceeding is not
separately identified in that proceeding, it shall be derived from information from that
proceeding



